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In accordance with Rule 14.3 of the Rules of Practice and Procedure of the California 

Public Utilities Commission (“CPUC”), the Southern California Generation Coalition (“SCGC”) 

respectfully submits this comment on the Proposed Decision (“PD”) of Commissioner Peevey 

mailed on February 11, 2008 in the captioned proceeding.   

The PD addresses an important issue that was explicitly raised in the September 20, 2007 

Order Instituting Rulemaking (“OIR”) to establish the California Institute for Climate Solutions 

(“CICS”): whether gas-fired electricity generators should be required to bear CICS costs that are 

allocated for recovery from gas utility customers.  The PD finds that gas-fired electricity 

generators should be exempt from bearing CICS costs.  Finding of Fact 8 states: “[To] avoid any 

duplication, gas-fired electricity generators are explicitly exempt from assessment for gas CICS 

costs for gas purchases.”  PD at 53.  Likewise, Conclusion of Law 3 states: “To avoid any 

duplication, gas-fired electricity generators are explicitly exempt from assessment for gas CICS 

costs for gas purchases.”  PD at 59.  Ordering Paragraph 4 directs: “The California investor-owned 

electric and gas utilities shall collect the $60 million per year, for the ten years authorized by this 

decision, from all electric and gas ratepayers, exempting gas-fired electricity generators from the 
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gas charge, and consistent with funding restrictions imposed by Assembly Bill 1X.”  PD at 63 

(emphasis added). 

For the reasons set forth in SCGC’s November 2, 2007 Comment in this proceeding, 

SCGC strongly supports the determination that gas-fired electricity generators shall be exempt 

from bearing gas CICS charges. 

SCGC notes, however, that in the PD’s discussion of whether electricity generators 

should be exempt from bearing CICS costs, there is a passage that suggests that the exemption 

should only apply to the generation of electricity that is supplied to investor-owned utility 

(“IOU”) customers: “We find that double-charging electricity consumers is an inequitable 

outcome and so gas used for electricity generation supplied to IOU customers should be 

exempted.”  PD at 20 (emphasis added).  This passage from the body of the PD appears to be 

inconsistent with the Findings of Fact, Conclusions of Law, and Ordering Paragraphs which 

clearly indicate that all electricity generators should be exempt from bearing CICS costs.   

The suggestion that the exemption should apply only to the generation of electricity that 

is supplied to IOU customers is unworkable.  Often the point of ultimate consumption is 

unknown when electricity is generated.  For example, if electricity were generated for sale into 

the California Independent System Operator (“CAISO”) day-ahead or real-time market as 

contemplated under the CAISO Market Reform and Technology Update, it would be unknown 

whether the generated electricity would ultimately flow to IOU retail customers or publicly-

owned utility (“POU”) retail customers.  Thus, SCGC recommends that the inconsistency 

between the passage that appears in the body of the PD and the passages in the Findings of Fact, 

Conclusions of Law, and Ordering Paragraphs be remedied by eliminating the words “supplied 

to IOU customers” from the passage at page 20 of the PD. 
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For the reasons set forth above, SCGC urges the Commission to adopt Finding of Fact 8, 

Conclusion of Law 3, and Ordering Paragraph 4 but to modify the passage at page 20 of the PD to 

delete the words “supplied to IOU customers”. 

Respectfully submitted, 
 
/s/ Norman A. Pedersen 
____________________________________  
Norman A. Pedersen 
HANNA AND MORTON LLP 
444 South Flower Street, Suite 1500 
Los Angeles, California 90071-2916 
Telephone:  (213) 430-2510 
Facsimile:    (213) 623-3379 
E-mail:  npedersen@hanmor.com 
 

Dated:  March 3, 2008    Attorney for the SOUTHERN CALIFORNIA 
       GENERATION COALITION
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CERTIFICATE OF SERVICE 
 

I hereby certify that I have this day served a copy of the SOUTHERN CALIFORNIA 

GENERATION COALITION COMMENT ON PROPOSED DECISION REGARDNG 

FUNDING FOR THE CALIFORNIA INSTITUTE FOR CLIMATE SOLUTIONS on the 

service list for R.07-09-008 by serving a copy to each party by electronic mail, or by mailing a 

properly addressed copy by first-class mail with postage prepaid to each party unable to accept 

service by electronic mail. 

Executed on March 3, 2007, at Los Angeles, California. 

 

      /s/ Sylvia Cantos 
____________________________________  
Sylvia Cantos 
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